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Fiscal Transparency, Digital Transformation and the Risk of

Local Government Special Bonds
GUO Yu-mei

(Nanchang Institute of Technology., Nanchang 330099, China)

Abstract ; The increasing scale of local government special bond issuance In recent years has brought risks
to the government. Based on the research samples of 31 provinces and cities from 2015 to 2019 in China,
this paper examines the link between fiscal transparency and the risk of local government special bonds.
The research finds that: (1) the improvement of fiscal transparency will reduce the degree of capital
misallocation, thereby reducing the risk brought by local government special bonds. In the context of
further regulatory requirements for information disclosure of local government special bond, compared
with local government general bonds, fiscal transparency has a more significant impact on the risk of
special bonds. (2) The better the digital transformation of local governments, the more significant the
impact. Different from previous studies on the impact of fiscal transparency on local government debt,
the full text focuses on the research of local government special debt, and finds that the improvement of
fiscal transparency can reduce the risk of local government special debt. The research results show that
the government should improve the supervision of local government special bond information disclosure
and project fund performance management, improve the impact of fiscal transparency on reducing the
degree of capital mismatch, and emphasize the application of digital transformation in government
information disclosure. The findings of this paper provide empirical evidence for preventing and reducing
the risk of local government special debts and further improving the supervision system of local
government special debt information disclosure.

Key words: fiscal transparency; digital transformation; fiscal capital expenditure efficiency; special bond

risk



