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The Impact of the New Insurance Contract Standard on

China’s Insurance Industry

LI Guo-wei, YU Yang-yang

(School of Accounting, Zhejiang University of Finance &. Economics, Hangzhou, Zhejiang 310018)

Abstract; On December 19, 2020, the Ministry of Finance of China officially issued the revised
Accounting Standard for Enterprise No. 25 - Insurance Contracts[ CAS 25 (2020) ], the new accounting
standard for insurance contracts, which became effective from January 1, 2023. The new standard
replaces the previous fragmented and disparate accounting treatments with a single accounting treatment
for insurance business, which enhances the " understandability" and " comparability" of accounting
information while focusing on the "risk assessment" of accounting of insurance business. In view of the
complexity of accounting of insurance business, the introduction of the new standard is bound to have a
significant impact on the accounting of China’s insurance industry. The purpose of this paper is to make
rationalized suggestions on how China’s insurance enterprises can cope with the changes of the new
standard in the future based on the comparison of the old and new insurance contract standards in China.

Key words: insurance contracts; new insurance contract standards; premium income



