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Comparison Between the Current situation and the Future of Economic System:

from the Perspective of New Structural Economics

Justin Yifu Lin
(Institute of New Structural Economics, Peking University, Beijing 100871)

Abstract : Mainstream economic theory lacks explanatory power for the Pareto improvement achieved by
some developing countries on the issue of transformation. Comparative economic system research can
play a greater role in understanding and transforming the world if the fundamental reasons for the
formation of sub optimal arrangements and “distorted” systems in developing countries are explored
from the perspective of new structural economics. Comparative economic system research can simplify
and help understand various institutional changes and policy-making within the system, if different
sources of structural imbalances are explained from the perspective of effective market and promising
government, and then countermeasures for the good operation of the economic system are put forward,
in order to support entrepreneurs and the government to seize the opportunity of innovation and develop
the economy according to comparative advantage and to achieve dynamic, sustainable and inclusive
growth through primary, secondary and tertiary distribution.
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