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Smith's View of National Wealth and ‘the Invisible Hand’
GAO Quan-xi
(KOGUAN law school, Shanghai Jiaotong University, Shanghai 200030)

Abstract; This article mainly focuses on the theoretical significance of Smith’s economics. As the father
of modern economics, Adam Smith’ economics is more of political economics rather than modern
economics which mainly concerns the equilibrium between supply and demand of commodities. The main
concerns of Smith are economic order of modern society, the nature and causes of national wealth and
other similar political economic issues, including moral legitimacy of modern society. Smith aims to
figure out the relationship between the economic order and moral sentiments of modern society, and
integrate them into the economic prosperity and personal well-being of modern industrial and commercial
societies through inquiry to the nature and causes of national wealth and revelation of mechanism of the
Invisible Hand. In short, Smith’s national wealth theory is a polyphonic theory, with the main theme
being to discuss the market economy and national wealth from the perspective of political economy, and
the theory of moral sentiments and moral justice as a minor theme.
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