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Tab. 1 Unit root test for major variables

AT ARET DTRD TVOL
Null: Unit root(assumes common unit root process)
Levin, Lin&.Chu t* —47.9" " —216.09" " —53.59" "~ —34.67" 7"
Null: Unit root(assumes individual unit root process)
Im, Pesaran, Shin W-stat —54.1" "~ —195. 77"~ —62.88"" —44.52" "
ADF-Fisher Chi-square 3886.68" "~ 18966. 2" " * 4850. 09"~ 3023.04" "
PP-Fisher Chi-square 4450.82" " 19437.3* " 6377.26" " 4223.97* "
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Tab. 2 Significant test of regression results

ARet AbsAret Dtrd Tvol

BOEI(D B 0.0037" " 0.0186°** 7.8746" " 1.8579" "
t-stat  21.51 83.13 186. 25 169. 51

BERI(2) B —0.0026°" *0.0064" " 0.9165" " * 0.2292" "
tstat  —7.76 25.18 19. 76 20. 66
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Tab. 3 Unit root test of sample stocks

AT ARET DTRT TVOL
Null: Unit root(assumes common unit root process
Num:5% level reject Null 159 169 148 160
Ratio” 95.08% 100 % 87.57% 95.67%
Num:1% level reject Null 146 169 129 149
Ratio 86.39% 100% 76.33% 88.17%

% : ratio= Num/Count, Count £ 7% it ,
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Tab. 4 Attention proxy variable VAR model

AT (—1) AbsARET(—1) DTRD(—1) #I&1L S

AT 0. 6811 0.1762 0.0125 59.63%
AbsARET 0.0040 0.0816 0.0003 5.86%
DTRD  1.4514  —0.7699 0.5775  50.45%
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Tab. 5 The influence of non— trading days’ investors’
limited attention on stock market opening

Hr ¥ 45 b W 25 AR A5 bR
WifFBAS R Dprice Gapret

—0.6588" " —0.5082" " *—0.0203" " *  —0.0097

AbsDprice AbsGapret

Intercept
(—4.47) (—4.46) (—6.1D)  (—3.79
0.0975"** 0.1237"** 0.0030"** 0.0027" "~
SAT
(4. 3D (6. 94) (5. 60) (6.39)
N 7267 7267 7267 7267
Adj R* 0. 0009 0.127 0. 0047 0.016
F 1.39" 7.07" 1.20%" 1.717 "
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Tab. 6 Investors limited attention to return results

with yield index

WA R AL A Ret
BERL(5) BRI (6)
Intercept  —0.1189" " * ;(—8.26) —0.1668" " ;(—11.47)
AT, 0.0070" " * 5(19. 50
AT, —0.0035" " " ;(—9.57)
SCA 0.0035" " * ;(5.12) 0.0086" " * 5(12.47)
PB 0.0001" " * ;(2. 45) 1. 64E—0. 5; (4. 96)

MRE 0.992" " ;(201. 25) 0.9908" " * ;(199. 78)

N 40134 39965
Adj R? 0. 5088 0. 505
F 242.727 238.47" "
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Tab. 7 Significant test on regression results of investors’ limited attention and yield index
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Research on the Relationship between Investors’ Limited
Attention and Stock Returns

——An Practical Analysis Based on Baidu Index

XIE Ming-zhu
(Accounting and Finance Institute of Anhui Xinhua University, Anhui Hefei 230088)

Abstract: Information enrichment has led to the scarcity of investors’ attention, so investors’ attention has

become an important factor which influences the financial market. Search engines, which plays the role of

searching information, also can record the search behaviors of investors. So it can be defined as a direct

and accurate measurement of investor attention. This article takes Baidu Index as an alternative variable of

investor’s limited attention degree and its relationship with stock returns as the main line, and deeply

studies the correlation between investors’ limited attention and stock returns, as well as the weekend

effect and reversal effect. The study finds that the relationship between investors’ attention and the

market performance of stocks is a relationship of two-way guidance. Investors’ attention to stocks at this

weekend has a significant positive effect on the jumps in stock prices and yields on the next Monday. And

the investors’ attention has short-term and long-term reversal effects on stock returns.

Key words: investors’ attention; Baidu index; stock returns

108



