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Tab. 2 Descriptive statistics of variables
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Fig.1 Schematic diagram of key variables
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Tab.3 Regression results
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Fig. 2 Cumulative response in eastern China
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Impulse-responses for 1 lag VAR of GDP income FBJHZS
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Fig. 3 Cumulative response in central China
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Tab.4 Variance decomposition
GDP income FBJHZS
PR L DX R A
GDP 0.973 0.014 0.013
income 0. 406 0.588 0. 005
FBJHZS 0.019 0.028 0.953
e b DX R AR
GDP 0.943 0.051 0.006
income 0.651 0.291 0. 058
FBJHZS 0.012 0.069 0.919
VG B X i B AR
GDP 0.698 0.233 0.069
income 0.232 0.726 0.041
FBJHZS 0.048 0.091 0. 860
r ] K il b XA R A
GDP 0.910 0.066 0.024
income 0.427 0556 0.017
FBJHZS 0.012 0.005 0.982
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Impulse-responses for 1 lag VAR of GDP income FBJHZS
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Fig. 4 Cumulative response in western China
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Economic Growth, the Opportunity of Corruption and Income of Residents
——An Empirical Analysis Based on PVAR Model

LI Quan, MA Huang-long
(School of Economics, Lanzhou University, Lanzhou 730000, China)

Abstract: This paper, based on the annual data of 31 provinces and cities in China from 2006 to 2015,

established a Panel auto - regressive (PVAR) model and analyzed the dynamic impact of corruption

opportunity index, GDP and household income by using the impulse response function. The empirical

results show that if a region’s economy develops rapidly, it will inevitably lead to a sharp increase in the

probability of corruption. The changes in the income level of residents will also lead to the change of the

corruption opportunity index, which is similar to the inverted U-shape. The overall trend is to reduce the

residents’ income level. Likewise, the change of the index of corruption opportunity leads to the negative

change of economic growth, which causes the income level of residents to approximate zero in the same

direction. These two results are certainly not statistically significant.

Key words: Economic Growth; Opportunity of Corruption; Income of Residents
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