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An Empirical Study on Industrial Structure Upgrading
from the Perspective of Financial Agglomeration
——Taking Shandong Province as an Example

HUANG Jian-kang, WU Na, WU Yu-juan
(School of Business, Jiangnan University, Wuxi 214122, China)

Abstract: The optimization and upgrading of industrial structure can hardly be realized without the
integration and concentration of all kinds of resources. With the development of financial institutions and
the deepening of financial innovation, the agglomeration of finance has become more and more obvious. As
a part of the tertiary industry, the finance agglomeration will directly or indirectly affect the speed and
quality of industrial structure upgrading. Based on the analysis of the relationship between finance
agglomeration and industrial structure, this article carries out an empirical study on the panel data of
financial agglomeration and industrial structure of Shandong province from 2003 to 2015. The results show
that the deposit location quotient has a negative effect on industrial upgrading; on the contrary, the loan
location quotient and insurance location quotient have a positive effect on industrial upgrading. Through
the above analysis and conclusions, the authors put forward the following suggestions: establishing
industrial financial concept; reforming traditional industrial structure; enhancing the construction of
financial agglomeration areas and making appropriate financial and industrial policies.

Key words: Shandong Province; Financial Agglomeration; Industrial Structure Upgrading; Location

Quotient; Panel Models
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