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The Benefit Distribution Mechanism of Organic Agricultural Cooperatives:
Based on the Case of Daizhuang Organic Agricultural Cooperative

XIE Yu-mei, PU Xu-jin, XIAO Gao-yun
(School of Business, Jiangnan University, Wuxi Jiangsu 214122)

Abstract; Based on the research of Daizhuang organic agricultural cooperative, this paper discussed the
evolution of its profit distribution mechanism from the perspective of game theory. The results show that
under the condition of information asymmetry, the production-related distribution mechanism may cause
the problem of moral hazard, while the production-not-related distribution mechanism may lead to the free
-rider problem and reduce labor productivity. We propose to design a linked game theory model to
effectively resolve the efficiency and rationality of organic farming cooperative governance mechanism.

Key words: Organic Agricultural Cooperatives; Benefit Distribution Mechanism; Moral Hazard; Efficiency
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