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How Can the Digital Tax Enforcement Ensure the

Investment Efficiency of the Real Economy?
Qiu Guo-qing', Li Xing-ru', MA Yan-ni*
(1. School of Economics, Liaoning University, Shenyang, Liaoning 110036
2. School of Marxism, Party School of Liaoning Province Party Committee, Shenyang, Liaoning 110004)

Abstract: Based on the quasi-natural experiment of the digital tax enforcement and the micro-data of
China's A-share non-financial listed companies from 2010 to 2020, this paper investigates the effect,
mechanism and heterogeneity of tax enforcement digitization on investment efficiency of real economy by
using a difference-in-difference model. The results show that the digital tax enforcement can
significantly reduce the level of inefficient investment of entity enterprises. Furthermore, the mechanism
of the digital tax enforcement is that the investment efficiency of entity enterprises is more reasonable by
improving the corporate information environment and alleviating agency problems. This effect mainly
exists in over-invested corporations, non-state-owned enterprises, enterprises without political
connections and enterprises in eastern China. The article suggests that digital tax enforcement is very
important to promote investment efficiency of the real economy, which can enable the realization of the
strategic goal of the transformation from virtual economy to the real economy.

Key words: real economy;investment efficiency;digital tax enforcement



