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Will the Financialization of Entity Enterprises Affect Audit Opinions?

A Moderating Effect Based on Risk-Taking Levels
DU Jian, TAN Lin-giong,JIANG Mei-ling

(The School of Accounting, Guizhou University of Finance and Economics, Guiyang, Guizhou 550025)

Abstract: The phenomenon of financialization of real enterprises has attracted extensive attention from
many scholars in recent years. How will the audit market react after the change in the allocation of
financial assets of entity enterprises? This paper examines how the financialization of entity enterprises
affects audit opinions and the moderating effect of the corporate risk-taking level, using the data of A-
share listed companies from 2012-2019 as a sample. The study finds that corporate financialization
makes the possibility of the non-standard audit opinion issued by the auditor increase, and the corporate
risk-taking level exacerbates this possibility. After robustness checks, the findings still hold. Further
study finds that this moderating effect of risk-taking level is only significant in the sample of "non-big
four" firms with small audit size, non-state-owned enterprises as audit clients, and high level of
corporate governance. The findings of this paper not only enrich the study of the economic consequences
of financialization of entity enterprises, but also provide a literature reference forenterprises to
strengthen risk control; in addition, by comparing the auditor’'s own characteristics with those of the
client, it provides a reference for the auditor to assess and deal with audit risk to different clients.

Key words: financialization of entity enterprises; risk-taking level; audit opinion; audit risk



