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Internet Development and Global Value Chain Embeddness
LV Yue', CHEN Yong-chang®

(1. School of International Trade and Economics, University of International Business and Economics, Beijing 100029;

2. China Institute for WTO Studies, University of International Business and Economics, Beijing 100029)

Abstract: This paper uses the latest non-competitive input-output tables covering fifty-six industries in
fourty-two countries or regions from 2000 to 2014 provided by the World Input-Output Database. It
measures the participation of GVC index at the country-industry level and explores the effect and internal
mechanism of a country’s internet development level on its participation of GVC. This paper found that:
firstly, the level of a country’s internet development has significantly promoted the industry’s integration
into the GVC division of production; secondly, the analysis of the mechanism shows that the internet
promotes the embedding of the country’s GVC embeddedness by alleviating a country’s financing
constraints, promoting industrial upgrading and improving residents’ employment. In addition, in the
analysis of heterogeneity, from the perspective of the economic development level, this positive impact of
the internet is more prominent in developed countries; in terms of the impact of the financial crisis, the
financial crisis that broke out in 2008 significantly inhibited the positive effect of the internet on GVC
during the period before the financial crisis. However, in the following years, with the gradual recovery of
the global economy, this promotion effect was re-established.

Key words: internet; GVC; industrial upgrading; WIOD



